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e e 3403797 255 3,786,388 276 3825598 265 3,621,087 238
E| bt TV 1923544 144 2,082,469 152 1,819382 133 1,663,189 0.9
2| 215523 16 266,737 18 274,184 19 277,134 1.8
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24 TV 15,109 a1 28407 a2 25349 0z 22,316 01
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e eS| 1,097,392 82 1,225,098 59 1,264,135 88 1,049.226 69
=i 207.541 3 786,708 57 870.29% 6 650.926 43
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<# 3> UjAE FUujE Fo (T o )

ST 20164 2017'46) 20187
A Ao TV 17,693 16,529 16,340
XAt DMB 81 80 80
7o]2 PP 18,951 20,534 20,700
. Ao]2 SO 1,346 1,388 1,315
©° IPTV 846 887 909
SIPEFIEN 283 465 500
2}r] Q. 1,856 1,584 1,399
27 41,056 41,417 41,243
AE Yl 21,731 21,715 21,397
22}l [RRE Y| 19,816 22,498 25,446
27 41,547 44,213 46,843
Al 5 15,275 15,246 15,276
ol RA] 4,524 4,879 4,741
27 19,799 20,125 20,017
29] 10,885 10,632 10,334
DM 867 883 885
e PR 1,579 1,536 1,462
AR W 344 319 319
27 2,790 2,738 2,666
FIESSESONS 1,860 1,839 1,929
&7 117,937 120,964 123,031
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Klamt TV ! =71 82 -55 =02 -159 -14.1
2ic|e -94 250 7.0 82 -26 225
Holg/se 126 107 40 167 50 411
us
PTV 382 617 67.1 26.1 4,1 2268
44 -DMB B -85 43 6.0 -10 6.4 165
us -07 105 5 73 54 109
U =32 66 -3.3 05 -20 =111
| Rl -30 -84 -5.8 -48 -3 265
o1 H| =32 -70 -39 07 -36 -145
PC 53 25 68 -78 -49 =162
cixis 2Higl 2500 119.0 824 526 363 73111
CixIE Al 129 138 29 109 127 56.3
OOH 78 59 =29 74 04 108
HpEL -54 7.2 07 -18 1.9 186
&4 20 66 1.0 62 1.5 160
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ojtjo] Aggol QlojA 71 2 EAMES ARISEL 9lon] 1 §lo] 20%9] MWL Alxol

9k TVZ L Hg8e 20108 A 39.9%= o|E 4% Hwo| starg Holw 9t Tit

ojzlo] TV@Lo Bat mi wutd Wil WEOR B 4t ik AHoz wuly Bu

£ 9%0] H98e Ushjn 9ot} Yoz Ago] & o2 Uehti 9tk WARC

BRMO|AE TV g0 Aol2TVe] PPUjE0] He8e TV A8 19.6%2 Atx|5t
4
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Global, Media shares WARC Data
% share of total advertising expenditure, US$ current prices
—Nawspapars —TY —Outdoor —Digskicp display —Sgarch
—NMagazines —Radc —Cinema —Mabile display Online classifed

_._————-"""______ e 40%

2007 2008 2008 2010 201 2012 203 2074 2015 2018

SOURCE  WARG

20124 MAGNAGLOBALo] &3t 20119 20129 A AA gjdo] JAES ¥H TV

+ Addy] 1.9% JEstit o1zl AEA 4o uiAo] stint wlwdoh 229 0]y
Global medi wth by cat , 2011-2012 - - - = =

emnomz o Agole TV ohdlel A siete wsix)
20%

=
L O

Gu gtk 98]3 F2W EASE TV oA
15%

10%

Year-on-year growth in advertising revenues

Foll £%g st Aot 20179 0] GHAA
s - - 9] Ao stRE Ryt ZAl d4et
-5% -24%-1%  -9%-1.3% x . . °
Toleson  emet . ooy wmess 5 QICH Ty O]E]o]o] FRY2 CBS, Sony §
© Wor Newamedia Network 2012 9] Q4% gxlQlog Mupwlw 9l 22i9l
~ER|Y 5 Adel tpAets st Q14 &Ho] o]RojA Zloz d&ste Zloz et

E
20149 0] F1s E UfEHR 1479904 2015W0)&
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9) A% (2018) Wo]AEO] =2k SNS &xt Qe e}’ TOPH Y] 2018.02.19.
http //www topdaily. kr/news/artlcleV1ew html?idxno=41817#098P
10) FY, T ALAIZE HRE 86% XA YA 1912 Ax 24% A4 201849 69129 DA
‘jt http //news.mk.co.kr/newsRead.php?sc=30000001&year=2018&no=370328
11) UEUE1E5? RAae] AAHE ZFAo] X|= 71, AAHS7]A tjgo] 2% 2018.06.24.
http://www.mediatoday.co.kr/?mod=news&act=articleView&idxno=143288
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Ojcjof o8&t WMSof 2 DA X|HHSt mury s A
» Mobile Eats the World + Digital Video's Ad Share Is Accelerating

US Total Media Ad Spending Share, by Media, US TV* and Digital Video** Ad Spending, 2018-2022
2018 & 2022 billions
% of total 569.87 $69.17 $69.52 $68.82 $68.13

0.7% -3.6% 0.3%

2018 2022 2022
1 mobile mTve W Desktop/laptop W Print @ ETV* W Digital video**
Hiadie® HOutoiome: WUimclades!y Note:wincluces oadcast netwar, oot and sy"dfw and cable TV,
Note: numbers may not add up to 100% due to rounding; (1) excludes **includes advertising that BWL‘BTSD" top and laptop CO"WEISB&
digital; rz; mcmes newspapers and magazines; excludes digitai; (3) well as mobile phones and tablets; includes ads that appear before, during
excludes off- ma@ra«' {dJnnmorw excudes dgital or after digital video content n a waeoplayer
Source; eManrerel March 20 Source: eMarketer, March 2018
235956 www oMarketer com 236801 W eMarketer.com

+ Mobile, at $75.0B, will capture 33.9% of total US media ad spending this « The growth rate of US digital video ad spending is faster
year, surpassing TV for the first time. By 2022, mobile’s share will climb than previously anticipated, reaching $29.61 billion in 2022.
to 47.9%. Nearly 70% of digital advertising will go to mobile formats. Traditional (linear) TV ad spending will follow a downward

» TV ad spending will drop 0.5% to $69.87 billion. By 2022, TV's share will trend after 2020, dipping to $68.13 billion 2022.
slip to 24.8%.

eMarketer(2018). (Exclusive eMarketer Trends Coverage - Q3 2018) Top six trends you need to understand now. 3

LI X|YHS} 22 2o 72
» Advertising revenue of Google websites

The Incredible Size of Google's Advertising Business

sing revenue compared to total ad spend in the largest ad markets 20

Google's advert

Google & [N <79.+>
< F 63.79
- 60

japan o | | s+ o> = 52.36

united Kingoom SIS [N 52222 = 45.09
~ B
Germany W [ s2200 '€ 3 40 37.42
4 2 3122
arazl G [ #1310 " = 26.15
rrance I I I 51140 . 19.44
14471572
south korea 2o/ [l s11.30 1063
6.33
australia 5 [l s10.90 oor 031 079 159 >33
o
Q?.g;@ e et Zer statista¥ ﬂ,“a\ "5’D1 1““11 1§b "PQL’ ","Dh 1““”‘ "93% "PQQ IQ\Q WQ\\ S 1“‘“ s 1°\n
« As our chart illustrates, Google's ad revenue amounted to $79.4 « As of that year, Google sites generated an advertising revenue

billion last year, surpassing total advertising expenditure in all of 77.8 billion US dollars.
countries except for the United States. In 2016, Google raked in 44
percent of global online ad revenues and 15 percent of the Statistica(2018.2). Advertising revenue of Google websites from 2001 to 2017
worldwide total across all mediums. (in billion U.S. dollars).
Statistica(2017.7.25). The Incredible Size of Google's Advertising Business. a4
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» Spending on traditional media channels has suffered for several years
at the hands of a succession of digital ones — internet, mobile, social.

Is TV's Reign Nearing Its End?
Estimated daily TV { intermet consumptior

PEr persan w fwide Ny

@ ® nemet’
200 m
o\—ﬁk
0
T
- &
o
50
= 2009 2010 2017 2012 2013 2084 2015 2016 2017 2018 2019 2020
(ec "ﬁf\) .
AN statista%

Statista(2018.6.19). Is TV's Reign Nearing Its End?

In line with the old advertising adage “money follows eyeballs”,

online advertising expenditure is also on the rise and, according to Zenith, surpassed TV ad spending for the first time in 2017.

: -~ A_ sz WARG
Annual % change in UK advertising
expenditure by medium, 2017
Currenl prices
0%
162% 20%
0%
________________ —
1 1
1 1
1 1
! | -10%
! NTE a0y |
1 1 =208
Intemet - Radie Tod Crema  Qutofbome Diecimadl TV Magona  Magazne  Regenal 1
pura play 1 newshrands  beands  rewsbrands |
o o e ]
g talad manes Te SparaoiEhip, el
CIOGERETNG, (roUct pECament 20 oer fewnies | & FuDTVL 50 fonats.

ariEa1 REVELIGE fam NEwe b e, Frapaing Brends, T endratia Prozrinzcters

WARC(2018.4.27). Towards a new advertising equilibrium?
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Television viewing faces online challenge
» Long-form video is spreading across social media.

making communications work
for everyone

Television viewing faces online challenge

US Social Media Users Who Would Watch Their
Favorite TV Shows on Social Media, by Age, Nov 2017
% of respondents in each group

18-24 47%
38%

38%

35-54

55+ 23%

Note: agreed with the statement, "I would watch my favorite TV shows on
social media if they were available"
Source: Shareablee, "State of Social TV 2018," July 3, 2018

239591 www.eMarketer.com

eMarketer(2018.8.9). Social Networks Get Serious About TV-Style Programming.

American television subscriber losses

The top 10 service providers in the United States lost over 358,000 television
subscribers between them in the second quarter of 2018, as reported by the
informitv Multisereen Index. Satellite television providers DIRECTV and DISH
Network lost 478,000 subscribers between them, compared to 373,000 the previous
quarter. Cable companies among the top 10 lost 233,000 television customers,
compared to 244,000 the previous quarter. Meanwhile online services DIRECTV
NOW and Sling TV gained 325,000 and 41,000 subseribers respectively.

informityv

Changes in viewing present major challenges to broadcasters in the United Kingdom.

Read more...

Television viewing faces online challenge

Although broadcasters aceount for the majority of viewing, this is in decline,
particularly among younger viewers. Those aged over 54 now account for half of all
television viewing and the number of programmes with audiences over 5 million has
fallen by a fifth since 2o010.

Read more...

Television still dominates American viewing

Americans still watch a lot of television, with nearly nine out of ten watchingon a
weekly basis. American adults watch live television for an average of over four hours
a day, but there is wide variation across demographic groups. Although there is a lot
of interest in online multichannel video services, only 3% of television homes in the
United States currently subscribe to them, while 64% have at least one online

subscription video-on-demand service.
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» With more than 50 million US subscribers, Netflix has finally surpassed cable TV

US subscribers to Netflix versus top cable-TV providers
& Netflix @ Top cable-TV providers

55 million
—
45
35
25
15
Q12012 Q12013 Q12014 Q12015 Q12016 Q12017

tatiata (hetfib)

n is officially over.
The largest cable-TV providers in the US now have fewer
combined subscribers than the streaming service Netflix. At the
end of March 2017, cable TV had a combined 48.6 million
subscribers in the US, versus 50.9 million at Netflix, according
to data from Statista and Leichtman Research Group, which
tracked major cable-TV operators including Comcast, Charter,
Altice, Mediacom, and Cable ONE.

AT LAS | DataLeichtman Rasearch Gro

Outlook for US cinema vs. SVOD markets
B Cinema B Subscription video on demand (Netflix, ete.)
$14 billion

s el s =
8

TV isn’t the only mar ket that Netflix and

ming rivals like Amazon Prime Video are upending.
streaming

stri
They’re also competing with cinemas with made-for
movies—only some of which run in theaters.

The US subscription-videg=on-demand market, made up of
players like Netflix, Amazon Prime, and Hulu, is expectedifo
overtake the country’s cinémaindus f annual
revenue by 2019, PricewaterhouseC oopcn said in its annual
media outlook report this'month.

Quartz(2017.6.17). With more than 50 million US subscribers, Netflix has finally surpassed cable TV. 7

Netflix sje|A|zzi=s
» In an age when scale matters more than ever, Netflix is bulking up into TV's most global player.

Netﬂlx Reaches 130 Mlllmn Subscnbers

tlix's worldvdade stream ers at the ective penod

. United States @ Intemational

2018

AN statista%

Wall Street closely watches Netflix's subscriber growth
because the company's huge investments in content, both
licensed and self-produced, will only pay off in the long run
if its global subscriber base reaches a certain size.

Statistica (2018.7.17). Netflix Reaches 130 Million Subscribers

+ The proportion of new Netflix titles

compared to the entire digital original space in each region.  Imagine the parade
of original-series
invaders walking
Percentage of new Metflix digital original TV series by region ‘h’wgh the
average traditional
TV exec’s mind:
i First came Netflix,
then Hulu, then
. Amazon, Apple is
i on the way. And
now YouTube Red?
EELTY
2% Fru
] I I
North America Europe APAC
m2016 ®W2017 ®2018 (jantojun
. T':’SHQT
PARROT(2018.6.29). 2018 Global Digital Original SVOD Production Trends. 8

-30 -




Netflix TV Content Platform
» Netflix is now the most popular source of TV content among U.S. consumers

US TV viewers and OTT Video Service Users, 2015-2019

millions Netflix Is Americans' Platform of Choice for TV Content

f Americans who prefi atch video content on TV on the following platform

299.5 299.1 298.4 297.7 296.9

B Al respondents [l Age 18-34

39,7
27.2
204 )
8.1 17.0
12.6 1.4
75 7.6 83 8.7
5.3 47 34 46 35
2015 2016 2017 2018 2019 . .- .-

ETvviewers [ OTT video service users NETFLIX cable Broadcast Yok hulu  Primevee Py:r{:[sm Other
Note: TV viewers are individuals of any age who watch live or recorded

video on a television set at least once per month; excludes digital; OTT DOE oo i ;

video service users are individuals of any age who watch video via any app = ¥ statista®s
or website at least once per month that provides streaming video content ;

over the internet and bypasses traditional distribution; exampies include ., . . .

teo Nowuf':wrsmx Z%q;ouwue + Netflix's popularity is even bigger among younger Americans,
ource: eMarketer, Se, . .

£ with nearly 40 percent of respondents aged 18-34 naming the

236350 www.eMarketer.com . . . i . .
service as their favorite TV platform. Traditional TV delivery via

eMarketer(2018.3.28). US TV Ad Spending to Fall in 2018 broadcast, basic or premium cable appears to be playing a minor

Digital video confinues double-digit growth; OTT spend rises. role with Millennials. Less than 1 in 4 young Americans name
either of the three as their favorite TV platform.

Statista(2018.7.4). Netflix vs. TV : Netflix Is Americans' Platform of Choice for TV Content. 9

NETFLIX MEDIA CENTER https://media.netflix.com/en/press-releases/netflix-brings-mr-sunshine-to-the-world

Only On Netfiix Releases and Blogs

aller for episode B of ‘M. Sunshine’ on Netflix

LY WATCH

Love Blooms Ardemt Colors In Netflic's “Mr. $unshine
B heiickpop jprass relsasa) {biog) 5

ot of M. Sumshine, o
Mr. Sunshing co Matflix

ol ke ard

20 June 2018 MEDIA CONTACTS

NETFLIX BRINGS MR. SUNSHINE
TO THE WORLD

Seung Jung

The series hails from the writer and director of the global
Korean hit series Descendants of the Sun

Sophle Kim

Wi, Sunshine

June 21 2018, Seoul, Korea - Netflix, Inc., the world's leading entertainment service,

announced It has licensod the new Korean orlginal drama Mr. Sunshine, a 24-episode

senes from the creators of the glabal hit series Descendants of the Sun, to premiere on

Netflix around the warld. Mr. Sunshine, written by Kim Eun-sook and directed by Lee

" Eung-bok, will premiere exclusively on Netflix starting July 7, with episodes streaming on
the same day of its Korean broadcast in the U.S. and Asian territories excluding Korea.
The series will then premiere in Japan on July 8 and the rest of the world on July 19. ] 0

Hers are all the movies, TV shows coming to Netflix in September
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Television after TV
» What'’s the Future of Television?

M ! ) € |
* (Ernst&Young, 2013) Content provider will want to measure engagement and captivation across .....
multiple screens to determine how to optimize the experience and ad placements. More screens mean more potential
opportunities for ad impressions, provided the experience is carefully calibrated and tuned for a mulitiscreen lifestyle.

* (Enli&Syvertsen, 2016) “The End of Television”—Again! The changing conditions for television are a hot topic,
both in the trade press and in academic conferences and papers. Titles like Traditional TV has survived the net threat,
but for how much longer? (Naughton, 2012), Online streaming services are becoming a threat to broadcast television
(Morrison, 2014), and Cord-nevers could be bigger threat to TV than cord-cutters (Harris, 2015),

* (Yale Insight, 2017) It’s a golden age for TV viewers, with new ways to watch and an avalanche of acclaimed programs.
But with traditional TV losing viewers to streaming services, the industry is still figuring out what its new
economic model will look like.

* (Martin, 2018). We have evolved from a world of limited options to one of almost infinite choice. ...
The TV industry continues to evolve and change at a breakneck pace that has only intensified now that
the platform and tech giants are part of the competition, investing billions in content. At Turner, we are
focusing all of our efforts on making fans — the most valuable type of consumer.

11
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Television remains the most effective form of advertising

compared to Facebook and YouTube,
according to new research by Dr. Karen Nelson-Field.

Her study found that in an average ad second, overall TV commanded more attention
with twice the active viewing of YouTube and 15 times that of Facebook.

The research team created an attention app which was designed to initiate the camera on desktop computers and track when a
user was looking at the screen: by measuring five frames per second, the app could track active viewing, when the user was
looking at the screen, inactive viewing, when they were not and passive viewing, when a person looked at the screen but not
directly at the ad - such as when they scrolled through a Facebook newsfeed.

A later iteration of the study included mobile devices, to reflect the popularity of mobile devices for content consumption.
(Read more on the methodologies and findings of Dr. Karen Nelson-Field’s research here: Research proves the power and
effectiveness of TV across devices.)

Dr. Nelson-Field advised that visibility is affected by three things: coverage (the proportion of the screen that the ad covers);
clutter (what’s going on around the ad and pixels); and visibility (how much of the ad is on the screen at any time).

WARC(2018.4.17). Research proves the power of TV advertising.
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Baumann, S., & Hasenpusch, T. (2016). Multi-platform television and business models: A Babylonian clutter of definitions and concepts. (p.87)
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4 8X%o| & 0{(Engagement)’ £F 5%
Here are six emerging trends that we see as hawing the
biggest impact on the future of television:

Social dynamics and
synergistic.experiences
will drive'more
event-based viewing.

Storytelling will evolve
to make better use
of an omniplatform

environment.

Ubiquitous screens
will demand greater
contént mobility.

Innovationfin program
discovery and television
controls'will drive new
technigues,to.cut;through
the clutter.
This perspective is the result of our clients asking us broad,
Industry-shaping questions, such as:

New entrants demanding
unique content will drive
innovation beyond the
traditional studio system.

Bingeing will drive

more innovation in

measurement and
personalization.

* How will the definition of content evolve?
# How will the roles of content creatars and distributors be defined?
¥ How will content programming evolve?

: » How will devices, screens and platforms evolve?

Szl Rzt

: * How will data affect current ad currencies?

¥ How will content monetization change?

! Audience Currency i3}
1
1

Ernst&Young(2013). The Future of Television: The six trends that drive the future.

What's next?

MEE companias preparing today for the television
experience of the future should ask the following
questions:

Which trends dictating the future of television will
have the greatest impact on my company?

Do | have the systems, processes, and
organizational structure to meet these trends
head on? Have | thought through the supply chain,
customer experience and data needs?

How will they disrupt the well-established
business models for ad-supported, subscription
and pay-per-use content monetization we've
been using?

What will | need to do to adapt my strategies

to prepare for a media consumption future
that doesn't [ook anything like the medels the
industry has been using for the 1ast 60 years?

How do I reimagine a viewing experience
where the television complernents the tablet
experience, and not vice versa?

What tools or technologies do | need to measure
engagement in an omniplatform, multiscreen
environment?
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A publisher’s audience is their currency. No matter how they make money from content — be it through advertising,

paid subscription or syndication, a publisher’s core asset is audience and audience data. And yet, as platforms
proliferate and the industry evolves in favor of other actors, the publisher of today is losing control over and insight into their
audience - and consequently their ability to maximize revenue.(OnebyAOL)

AUDIENCE IS CURRENCY

The Measurement
Problem

STRATEGIES FOR MONETIZING PUBLISHERS' MOST VALUABLE ASSET

The type of data we need today is changing. A diverse and increasingly demanding TV audience has forced
operators to move away from asset-based data to more powerful behavioral analysis to better understand and
respond to the needs of content curators and advertisers.

Behavioral data is key. Behavioral data unlocks new insights by capturing the who, what and when of the viewer,
and places it in context alongside more traditional asset based data such as plays and subscribers.

Transforming and interpreting Big Data adds value. Large amounts of behavioural and asset-based data only
becomes valuable through intelligent transformation and interpretation, enabling a better understanding of the audience
and emerging trends. Capturing and acting on behavioural data requires different capabilities and analytics

from a purely asset-based approach. Broadcasters and cable providers should assess their capabilities now if they seek to remain
competitive.

GfK(2015a). BIG QUESTIONS, BIG ANSWERS: Will harnessing smart data for audience analytics save the broadcast industry?
GfK(2015b). Big Data transformation and analysis will unlock the future of TV.
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E%':-‘.’é 6;'2' I‘" Joint Industry Currencies

“All the business models around data are still in the stage of thinking about “our” data

rather than the ecosystem of data.
In the end the different data sources will have to come together to be truly effective.”

- X2 C|X|€ g%t(Digital Convergence)d} AOE O|C|0| 20| RYEHA|, Lot Z2IO| O|C|0f AH| AZH
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=7b | JC7|% T oz fe:} 2|2A
o ° /RFROI8A
o|c|o] Sk o= MRC | 2= O|C|O{(EEE4 Qlaf QIELl, |2| O|C|0| A2ASSHEINX| ) 14571 A
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MRC(Media Rating Council)
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MRC Social Media Measurement Guidelines

The objective or purpose to be promoted or carried on
by Media Rating Council is:
v'To secure for the media industry and related

users audience measurement services

that are valid, reliable and effective.

November 2, 2015

I version 1.0 - Final

O|C|o] 2RE 2EHZ= SYI|E 710l =2k H|A|

Overview. This document presents a guideline for the measurement of certain types of
Social Media activity conducted by consumers who use media. ... The
document was prepared for the use and benefit of the media Industry, especially
those constituents that analyze behavior or user-generated/posted information, measure
advertising and those that attempt to monetize events (whether buyer or seller) in a Social
Media environment.

Goal of Guidelines. This document establishes a detailed set of methods,
definitions and common practices for entities that measure Social Media
activity. Guidelines are intended to establish and document good practices of
measurement; improve practices and disclosures used by practitioners; and also provide
education to users of Social Media data from all segments of the Industry.

This document also establishes a recommendation and a benchmark for audit processes
whereby the practices and disclosures of Social Media measurement organizations can be
validated by third parties.

1AB(2015.12.). MRC Social Media Measurement Definitions: The Digital Industry Accepted Source.
MRC(2015.11.2). MRC Social Media Measurement Guidelines(v1.0 Final).
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